The full note, with this week’s Stock Watch, diary, weekly funds flow analysis, tables showing the best and worst share performance of last week and year to date, is in the attached word formatted file.
Prevailing Nervousness

The dominant sentiment in all global markets is one of nervousness. Nervousness that Europe’s debt problems may worsen and threaten the pace of economic recovery in the region; nervousness that China’s efforts to contain inflation growth may slow demand for imported materials; nervousness that events across the Middle East may yet worsen and drive the price of oil to a level that also damages the growth outlook. That sentiment is unlikely to change much this week and, perhaps not for several weeks. For investors that means avoiding risk assets and stocking to defensive themes until some of these issues are resolved or stabilized (see Stock Watch below).

The eurozone and the euro will hold centre stage at the start of this week and that will be a big contributory factor to where the dollar-euro rate trades. The dollar remains one of the major factors in the oil and metals market and a driver of sentiment towards risk assets generally. EU Finance Ministers are scheduled to meet early this week to decide on what action is required to resolve Greece’s debt problem. The yield on Greek debt and the CDS market all clearly show that investors are pricing in a high risk of Greek debt restructuring, albeit most expect a fresh bailout as part of that restructuring

Last week the dollar extended the previous week’s rally as investors reverted to the US currency as a haven to escape the threat of a worsening debt problem in the eurozone and the threat to growth in Asia as China introduced further measures to slow credit growth. The dollar gained 1.4% against the euro to close at $1.4118.
Gold staged a strong rally early as traders took the view that a price below $1,500 per ounce is unjustified. But the mid week strength did not hold as the dollar rally undermined the case for haven assets. Gold fell 0.9% on Friday to cut the five-day gain to 0.1% and the closing price to $1,493.6 per ounce.

Crude oil gained on Friday despite the strengthening dollar. Traders preferred to focus instead on the better than expected economic reports in Germany and the eurozone and also the reports of more violence in Syria. Over the five days, one-month Brent recovered 3.5% from the previous week’s loss to close at $113.8 p/bbl. WTI ended Friday at $99.65 p/bbl and Urals last traded at $111.1 p/bbl. That was despite a bigger climb in US crude and gasoline inventories announced by the US Energy Dept. 

While traders are reluctant to push oil back to the high levels of mid April, i.e. at least not without a major threat to another oil producing/exporting nation, they are equally loathe to sell the price too far down – just in case. The dollar is still a critical factor for oil and other commodities. A longer dollar rally will put a lot of downward pressure on oil while a rally in the euro will help push Brent back towards $120 p/bbl. 
The major domestic event this week will be President Medvedev’s planned speech at Skolkovo (the site of Russia’s major business school and proposed technology park) on Wednesday. The primary purpose of Wednesday’s speech is to further set out measures designed to help improve the business climate and investor perception of Russia. But it is politics that the majority in the audience will be interested in. Especially after the President’s comments about the dangers of concentrating too much power in one person for too long. The thinly veiled reference escaped nobody. 

Russia will publish the preliminary 1st Qtr GDP report is expected to be published on Monday or Tuesday. The consensus is for YoY growth of 4.2%. That compares with YoY growth of 3.5% in the 1st Qtr of last year. On Wednesday or Thursday the April Industrial production growth number will be released. Consensus is for YoY growth of 5.4%, up from +5.3% YoY in March. Later in the week, probably Friday, the full macro report will be released. Amongst the numbers expected, the consensus is for retail sales growth of 5.1% and unemployment to have dropped to 6.7% (from 7.1% at end March).

In terms of major economic updates, the Empire State manufacturing update and house market index will be published Monday. In general, this is house market week with statistics covering new and existing house sales scheduled to be released. Those statistics are always taken as one of the important indicators of consumer activity and confidence about the future. Thursday, as always, is the big day in the US with the weekly jobless claims update, the monthly Philadelphia Fed survey and the Leading Indicator update. Friday is a rest day in terms of economic reports with nothing scheduled in the US. 

Moscow’s bourses were the worst performing major indices last week as the beta effect worked in reverse to that seen in the 1st Qtr. Investors view Russia as being more at risk of a global slowdown in demand for materials if, e.g. either eurozone debt or rising global interest rates affect economic growth. Over the week the RTS lost 3.8%, to end at 1,866.3, and MICEX lost 3.4% to end at 1,623.2. The IOB GDR Index fell harder, losing 4.4%, because of its higher weighting in steel names. Moscow’s losses compared with a drop of 1.6% for the MSCI Emerging Markets Index. Year to date, the dollar denominated RTS and IOB Indices are up 5.4% and 4.2% respectively, i.e. better than the MSCI EM loss of 0.6%, but the ruble based MICEX is off 3.8%. 

Note: tables showing the best and worst stocks of last week, and also year to date, are at the end of this note.

According to the weekly fund flows report from EPFR Global, investors looked past the big fall in emerging markets and commodities over the past week and added more money to funds in the asset class for a seventh straight week. Russia funds did not, however, escape the collapse in commodities and suffered only their second week of redemptions this year. Turkey funds gained by almost a similar amount. But while redemptions were reported amongst the traditional mutual funds across the EM universe, ETFs continue to attract more new money (see more details in note below). 

After a very nervous and volatile week in global equity markets, the FTSE All-World Index closed 1.3% lower and reduced its year to date gain to 4.1%. US markets fared better than others, partly because of the dollar boost. The S&P 500 Index closed down 0.2% with the biggest hit coming Friday as the index closed 0.8% lower. Year to date the S&P 500 is up 6.4%. The biggest sector hit was financials as legislative and judicial threats increase.

Another bad week for commodities, albeit much less so than was the case the previous week. Industrial metals were very mixed as sellers were more evenly matched with buyers hoping that the correction is near an end. The price of copper closed 0.2% higher while nickel fell 0.8% and aluminium lost 1.5%. 

Silver was again very volatile with speculative buyers willing to bet against the curbing measures announced by the exchange regulator. The price of silver gained 0.6% on Friday – with most buying reported from China and India – to finish the week off 0.8%. That followed a decline of over 27% the previous week. 

In the agriculture sector, wheat was the big loser. The price ended off 4.2% for the week as Russia’s agriculture agencies talk up prospects for this year’s crop yield and an early return to the export market (see more detail below). Corn gained 0.3% for the five days (+9.4% YTD) and sugar climbed 4.8% (-33.2% YTD). 

Stock Watch 

The dominant driver of stock picks this week will again primarily be external newsflow and events. The currency markets, in particular, will be key (see This Week below). Other events that may affect individual stocks include;

MSCI Balancing
MSCI is scheduled to announce the rebalancing of its major indices late on Monday night. It is not a given that MSCI will make changes to any particular index and, in the past, has skipped the Russia index several times. The only change that we know of is that Rostelecom (RTKM RX Hold) will be added to the index as of the end of this month. That is one of the main drivers of the relatively strong stock performance recently. MSCI has, however, confirmed that RDRs (local listings of foreign stock registrations) will not qualify a stock for inclusion. That excludes RusAl (486:HK N/R). Investors have given up trying to second-guess MSCI’s actions in advance but any stock to be added will, like Rostelecom, be expected to gain strongly ahead of the end May inclusion. 

Mechel Pref
There is a very strong case for Mechel Prefs to be included in the MSCI Russia index when MSCI announces revisions to its global emerging market indices on Monday. The decisive factor was the recent placing of stock by core shareholders, which raised the free float and the daily traded volume
TNK-BP
Monday is the deadline for Rosneft to reach a new deal with BP and/or TNK-BP (TNPB RU Hold). We have written extensively about this deal in the recent past and, so far, there is no new news or new rumours. The share price of all three companies involved (BP, Rosneft, TNK-BP) will react to the revised terms or if the deal is abandoned/delayed.

Steel Sector
Severstal (SVST LI Buy) and Evraz (EVR LI Buy) are both scheduled to publish 1st Qtr numbers on Tuesday. Severstal’s numbers may disappoint somewhat because of operating issues at the Cherepovets Mill and weak mining volumes. Evraz’s numbers should be good. The main driver of share prices in this sector will be, as it was last week, the strength of the dollar and investor perception about demand trends in China.

Defensive
It is clear that this period of global market volatility against a weakening trend is set to last for several more weeks at least. In several similar patterns in the past the markets found stability and started to slowly climb from early July. It may be the case again this year. Meantime, amongst the best defensive names are stocks in transport logistics (Transcontainer & Global Trans), in oil field services (Eurasia and Integra) in upstream power generation (OGK-4 and 5, RusHydro), and Pharma.

TMK
ChelPipe’s decision to indefinitely postpone its planned IPO will boost TMK (TMKS LI U/R) shares. The valuation of the proposed ChelPipe IPO was at a significant discount to TMK shares and led to an expectation that investors would switch. Now that threat is removed. The stock gained 2.2% last week but is still off by almost 10% year to date. 

M.Video
M.Video (MVID RX N/R) will publish 2010 IFRS numbers on Tuesday. The stock has been something of a portfolio manager’s favourite in recent years but last week there was an unusually large amount of stock on offer. 

Norilsk Nickel
Norilsk Nickel (MNOD LI Buy) will publish 2010 IFRS numbers on Wednesday. The shareholder controversy is less of an issue, albeit far from resolved. Until the next event in that saga takes place the main driver will be the price of metals, especially nickel and copper. Basically the dollar and China.

Vozrozhdenie
Vozrozhdenie (VZRZ RX Buy) will, on Thursday, be the first of the 2nd tier banks to publish 1st Qtr numbers. We expect good numbers and a positive statement to reflect the recovery in the economy, the growth in lending and declining loan loss provisions. 

Gazprom
There is growing speculation that Russia and China will formally announce the long awaited gas export contract just ahead of the June Economic Forum in St Petersburg. That will add another significant export stream to Gazprom’s (OGZD LI Buy) business and while a long way from actually providing any revenues the deal should be a positive sentiment driver.

Mail.ru
Marketing of the Yandex IPO is now formally underway. We see that stock as a better play in the IT sector than Mail.ru (MAIL LI Sell) and expect to see some switching from Mail to Yandex if the issue is completed. 

Agriculture
There is a growing amount of optimism that Russia’s agriculture sector will have a better year in 2011 than last year. Crop yield indicators are much better than this time last year. That growing optimism may help sentiment towards Razgulay (GRAZ RX N/R) and recently listed Ros Agro (AGRO LI N/R).

This Week: Dollar-Euro trend will be decisive

Finance Ministers hope to wrap up a Greek debt deal. The eurozone and the euro will hold centre stage at the start of this week and that will be a big contributory factor to where the dollar-euro rate trades. The dollar remains one of the major factors in the oil and metals market and a driver of sentiment towards risk assets generally. Russia combines all of those “ingredients” as investors view investment risk as being mainly exposed to external rather than domestic drivers. EU Finance Ministers are scheduled to meet early this week to decide on what action is required to resolve Greece’s debt problem. The yield on Greek debt and the CDS market all clearly show that investors are pricing in a high risk of Greek debt restructuring, albeit most expect a fresh bailout as part of that restructuring. To that extent, it can be argued that, after such a big fall in the euro over the past two weeks, the bad news is now priced in. It will be more likely a case that we will see a strong relief rally in the euro this week assuming that the Finance Ministers can agree a resolution to Greece’s problem. There is considerable pressure to get this wrapped up early this week. In addition, the first major economic report of the week will be the April eurozone CPI update. That may also provide some stability for the euro as the figure is expected to have gained and will increase prospects for a further rate rise in the eurozone during the summer. 

FOMC and look ahead to G8 will add to currency mix. Adding to the mix in the currency market will be the release of the minutes from the last FOMC meeting (due Wednesday). Investors will scrutinize that for any evidence of Fed thinking about when it may start to raise interest rates. Finally, towards the end of the week, markets will start to look forward to the G8 Summit in Deauville starting the following Thursday. Global currency relationships, trade and managing the end of quantative easing will feature on the G8 agenda. That will sustain a measure of volatility and uncertainty in the currency markets – and in commodities and commodity themes - over that period at least. 

Housing market statistics will dominate US economics. In the US, the Empire State manufacturing update and house market index will be published Monday. In general, this is house market week with statistics covering new and existing house sales scheduled to be released. Those statistics are always taken as one of the important indicators of consumer activity and confidence about the future. Thursday, as always, is the big day in the US with the weekly jobless claims update, the monthly Philadelphia Fed survey and the Leading Indicator update. Friday is a rest day in terms of economic reports with nothing scheduled in the US. 

April macro update in Russia. In Russia, the preliminary 1st Qtr GDP report is expected to be published on Monday or Tuesday. The consensus is for YoY growth of 4.2%. That compares with YoY growth of 3.5% in the 1st Qtr of last year. On Wednesday or Thursday the April Industrial production growth number will be released. Consensus is for YoY growth of 5.4%, up from +5.3% YoY in March. Later in the week, probably Friday, the full macro report will be released. Amongst the numbers expected, the consensus is for retail sales growth of 5.1% and unemployment to have dropped to 6.7% (from 7.1% at end March).

President’s Skolkovo Speech

The major domestic event this week will be President Medvedev’s planned speech at Skolkovo (the site of Russia’s major business school and proposed technology park) on Wednesday. The primary purpose of Wednesday’s speech is to further set out measures designed to help improve the business climate and investor perception of Russia. But it is politics that the majority in the audience will be interested in. Especially after the President’s comments about the dangers of concentrating too much power in one person for too long. The thinly veiled reference escaped nobody. 

There will be standing room only at this event as everybody wants to hear what the President is thinking about the March 2012 succession (or, the March 2012 problem as it is now routinely referred to in Russia). Since the President’s comments during his trip to China in early April, a great deal has occurred in domestic politics; a strongly pro-Medvedev spin-doctor has been fired; A Just Russia party, the loyal opposition to United Russia, is being brushed aside; the president’s party project, Right Cause, is also dying a death; Putin has taken the initiative with the All-Russia People’s Front. 

The Skolkovo speech may contain some new business/investment initiatives. At his last similar speech in Magnitogorsk in March, President Medvedev set out the next phase of his programme aimed at improving both the business environment and the perception of investment risk in Russia. Addressing a meeting of the Commission for Modernization of Russia’s Economy in Magnitogorsk, he very clearly gave his assessment of the current investment climate in the country; “it is bad, very bad” His programme for improvement included ten specific measures to be undertaken over the following weeks and months;

1. Lower the cost to businesses of employing staff

2. Introduce a mechanism for examining complaints and allegation of corruption against state agencies

3. Dept of Economic Development will get new powers to propose the repeal of any regulations that obstruct business and investment activity

4. Each federal district in Russia will get an investment ombudsman whose job it will be to assist companies to carry out investment projects

5. Ban the practice where state officials responsible for industry regulation also sit on the boards of companies operating in those industries

6. Minority shareholders to get better access to information about the companies in which they have invested

7. Set up a $10 bln direct investment fund that will co-invest with foreign investors in major projects in Russia

8. Reduce the scope and definition of so-called strategic industries that have preferential protection in Russia

9. Drastically improve the quality of services provided to business in Russia, e.g. customs, postal services, visa and work permit issuance, etc.

10. Set up mobile reception offices across the country so that people may direct their complaints and concerns directly to a representative of the Russian President.  

The reason for this much more determined effort to improve the investment and business climate is clear; if Russia fails to attract a higher volume of investment capital and the involvement of foreign experts while remaining overly reliant on the price of oil and gas, then average annual growth would very likely slip to a range of only 2.5% to 3.0% over the next ten years. Russia needs to achieve average annual growth of at least 5.0% to 5.5%. That will only be achieved by attracting a large increase in investment spending. Just as was the case 20 years ago, glasnost is not an option. It is a necessity.  

Currency: Strong Dollar & Weak Euro is Best for Russia

Over the past week the ruble trade mainly reflected the trend in the solar-euro rate. During the period, the dollar rallied 1.4% against the euro and that allowed the ruble to climb 1.2% against the euro while losing 0.5% against the dollar. Against the former the ruble finished the MICEX session at 39.8246 and against the latter the rate closed Friday at 27.8623. Although that meant that the ruble basked only gained by 10 basis points over the week, the mix is now moving more in Russia’s favour. A stronger dollar translates into higher ruble based exports and higher federal budget tax receipts. The stronger ruble – euro rate is very positive for inflation as the bulk of Russia’s imported food is priced in euros and that is a significant contributor to domestic inflation. 

The dollar extended the previous week’s rally as investors reverted to the US currency as a haven to escape the threat of a worsening debt problem in the eurozone and the threat to growth in Asia as China introduced further measures to slow credit growth. The Dollar Index climbed 0.7% to 75.776 after touching 75.949, the highest level since April 5. The dollar gained 1.4% against the euro to close at $1.4118. Against sterling the dollar gained 1.0% to $1.6197.
Oil: Focused on the Dollar

Crude oil gained on Friday despite the strengthening dollar. Traders preferred to focus instead on the better than expected economic reports in Germany and the eurozone and also the reports of more violence in Syria. Over the five days, one-month Brent recovered 3.5% from the previous week’s loss to close at $113.8 p/bbl. WTI ended Friday at $99.65 p/bbl and Urals last traded at $111.1 p/bbl. That was despite a bigger climb in US crude and gasoline inventories announced by the US Energy Dept. 

While traders are reluctant to push oil back to the high levels of mid April, i.e. at least not without a major threat to another oil producing/exporting nation, they are equally loathe to sell the price too far down – just in case. The dollar is still a critical factor for oil and other commodities. A longer dollar rally will put a lot of downward pressure on oil while a rally in the euro will help push Brent back towards $120 p/bbl. 
Trading last week: Russia

Moscow’s bourses were the worst performing major indices last week as the beta effect worked in reverse to that seen in the 1st Qtr. Investors view Russia as being more at risk of a global slowdown in demand for materials if, e.g. either eurozone debt or rising global interest rates affect economic growth. Over the week the RTS lost 3.8%, to end at 1,866.3, and MICEX lost 3.4% to end at 1,623.2. The IOB GDR Index fell harder, losing 4.4%, because of its higher weighting in steel names. Moscow’s losses compared with a drop of 1.6% for the MSCI Emerging Markets Index. Year to date, the dollar denominated RTS and IOB Indices are up 5.4% and 4.2% respectively, i.e. better than the MSCI EM loss of 0.6%, but the ruble based MICEX is off 3.8%. 

Note: tables showing the best and worst stocks of last week, and also year to date, are at the end of this note.

Mail.ru was surprisingly the best performing stock last week as Yandex formally launched marketing for its $1 bln NASDAQ IPO. Transport logistic stocks, Transcontainer and Global Trans, were amongst the top ten performers as investors buy both defensive names and those best exposed to the steady recovery in the economy. It is easier to see the themes in the bottom end of the table as high-beta names in oil and metals all fell with the global aversion to risk and commodities. 

Trading last week: International

After a very nervous and volatile week in global equity markets, the FTSE All-World Index closed 1.3% lower and reduced its year to date gain to 4.1%. While earnings reports for the 1st Qtr remain more or less in line with expectations and macro reports, on average, confirm that recovery is on track with consensus, investors remain fearful that this picture could change if eurozone debt problems are not contained and if rising interest rates slow the recovery.

US markets fared better than others, partly because of the dollar boost. The S&P 500 Index closed down 0.2% with the biggest hit coming Friday as the index closed 0.8% lower. Year to date the S&P 500 is up 6.4%. The biggest sector hit was financials as legislative and judicial threats increase. The verdict in the big insider-dealing case and the threat of action against Goldman Sachs have clearly unsettled traders. The raw-materials sectors were the second worst performing last week. 

In Europe, the E300 Index closed 0.4% lower for much the same reasons as affected the US markets. Year to date the index is up 1.7%. In Asia, the MSCI Asia-Pacific Index closed lower for a second week, losing 1.0%. The Nikkei was the biggest faller, ending 2.1% lower.

Commodities: Downward pressure unlikely to ease  
Another bad week for commodities, albeit much less so than was the case the previous week. Industrial metals were very mixed as sellers were more evenly matched with buyers hoping that the correction is near an end. The price of copper closed 0.2% higher while nickel fell 0.8% and aluminium lost 1.5%. 

Gold staged a strong rally early in the week as traders took the view that a price below $1,500 per ounce is unjustified. But the mid week strength did not hold as the dollar rally undermined the case for haven assets. Gold fell 0.9% on Friday to cut the five day gain to 0.1% and the closing price to $1,493.6 per ounce. Silver was again very volatile with speculative buyers willing to bet against the curbing measures announced by the exchange regulator. The price of silver gained 0.6% on Friday – with most buying reported from China and India – to finish the week off 0.8%. That followed a decline of over 27% the previous week. 

In the agriculture sector, wheat was the big loser. The price ended off 4.2% for the week as Russia’s agriculture agencies talk up prospects for this year’s crop yield and an early return to the export market. Monitoring agency ProZerno predicts that Russia’s grain harvest for 2011 will reach 89.7 million tonnes. That is an increase on its previous forecast of 89.3 million tonnes of last March. The agency said that the increase is because of better “winter preservation” in areas of the country where the yield is usually highest. Last year’s grain harvest was only 60.5 million tonnes while that of 2009, a normal year, was 97 million tonnes. Russia’s domestic consumption is approximately 75 million tonnes so that, this year, the shortfall has been made up from inventories. Russia also banned grain exports from last autumn to ensure an adequate supply for the domestic market. That’s why this year’s yield is so critical. If less than approximately 70 million tonnes then Russia will have to import grain. If above 75 million tonnes then the market will be fully supplied and anything above 80 million will allow Russia to resume exports. The ProZerno forecast is very encouraging but the critical factor will be whether there is a repeat of last year’s drought or not. That will keep the market in such crops as wheat very nervous for several more months.
Corn gained 0.3% for the five days (+9.4% YTD) and sugar climbed 4.8% (-33.2% YTD). 

Fund Flows: ETFs Are Slowly Displacing Traditional Mutual Funds 

Investors looked past the big fall in emerging markets and commodities over the past week and added more money to funds in the asset class for a seventh straight week. Russia funds did not, however, escape the collapse in commodities and suffered only their second week of redemptions this year. Turkey funds gained by almost a similar amount. But while redemptions were reported amongst the traditional mutual funds across the EM universe, ETFs continue to attract more new money. 

Seventh straight positive week for EM flows. For the week ended Wednesday, EPFR Global reported that emerging market (EM) funds, in aggregate, attracted a net $253 mln of new funds. That was well down on the $1,241 mln received the previous week and the total of $11.1 bln received in April. But, with the level of market volatility and general weakness seen last week any new investment was a surprisingly good outcome. It shows that investors are still looking past the current global uncertainties and are still betting on higher returns from EM assets for 2011. At the same time investors are generally playing it safe. Last week EM Balanced funds reported new money of $500 mln while investors were generally net sellers in other more specific country and regional funds.

Russia lost for only the second week this year. Amongst the country dedicated funds, Russia funds reported a net redemption for only the second week this year. The total redeemed was $71 mln last week, albeit representing only a small percentage of the $4.5 bln invested in these funds year to date. China and India funds were also negative in terms of investment flows, reporting redemptions of $96 mln and $92 mln respectively. South Korea funds, with a net inflow of $85 mln, were again the counter-balance to the China funds redemptions. Turkey funds appear to have been the beneficiary of redemptions from Russia and, for the week to Wednesday, these funds attracted $66 mln. Brazil funds were marginally positive, with $33 mln of inflows, i.e. only the second positive week of the past seventeen for these funds. 

ETFs are starting to replace Mutual Funds. But the big story last week is that the traditional mutual funds are reporting redemptions while ETFs continue to attract new money. It is, for example, that we are seeing a trend of investors exiting the more expensive and less flexible mutual funds for the more nimble and cheaper ETFs. Last week investors placed $766 mln into EM Balanced funds while mutual funds in this category lost $266 mln. In Russia, investors placed $110 mln into ETFs while withdrawing $182 mln from traditional mutual funds. Of the next $66 mln invested into Turkey funds last week, $71 mln was invested via ETFs and mutual funds lost a net $5 mln. So, while investors in Russia funds were naturally spooked by the very sharp collapse in the oil price late last week, it was the mutual fund investors that bolted while ETF investors that are primarily investing in Russia as an oil play, piled in more money. 
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	Mail.Ru
	
	$35.01
	
	11.5%
	
	-2.8%
	

	Transcontainer
	
	$12.75
	
	6.3%
	
	34.2%
	

	X5 Retail Group
	
	$37.48
	
	4.1%
	
	-19.0%
	

	Eurasia Drilling
	
	$29.70
	
	3.3%
	
	-8.6%
	

	Polyus 
	
	$34.02
	
	2.3%
	
	-6.7%
	

	TMK 
	
	$18.76
	
	2.2%
	
	-9.2%
	

	RusAl (HK$)
	
	$11.52
	
	1.9%
	
	-3.4%
	

	Sberbank**
	
	$3.52
	
	1.8%
	
	3.4%
	

	MTS
	
	$20.21
	
	1.3%
	
	-3.2%
	

	GlobalTrans
	
	$18.90
	
	1.1%
	
	11.2%
	

	
	
	
	
	
	
	
	

	RTS
	
	1,866.3
	
	-3.8%
	
	5.4%
	

	MICEX
	
	1,623.2
	
	-3.4%
	
	-3.8%
	

	IOB GDR Index
	
	1,029.4
	
	-4.4%
	
	4.2%
	

	MSCI EM Index
	
	1,144.7
	
	-1.6%
	
	-0.6%
	

	
	
	
	
	
	
	
	

	VTB
	
	$5.96
	
	-4.8%
	
	-9.6%
	

	Mechel
	
	$24.92
	
	-4.8%
	
	-14.7%
	

	Magnitogorsk
	
	$11.15
	
	-5.3%
	
	-21.0%
	

	Novatek 
	
	$130.60
	
	-5.4%
	
	9.3%
	

	Gazprom 
	
	$14.40
	
	-5.7%
	
	5.0%
	

	Polymetal
	
	$16.25
	
	-6.3%
	
	-11.3%
	

	Surgutneftegaz 
	
	$9.35
	
	-6.7%
	
	-11.8%
	

	IRC (HK$)
	
	$2.23
	
	-7.1%
	
	57.0%
	

	GazpromNeft
	
	$22.10
	
	-7.4%
	
	6.3%
	

	Tatneft 
	
	$37.62
	
	-9.5%
	
	13.7%
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	ADR/GDR Leaders & Laggards Year To Date*
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	IRC (HK$)
	
	$2.23
	
	57.0%
	

	Transcontainer
	
	$12.75
	
	34.2%
	

	Rosneft 
	
	$8.20
	
	14.5%
	

	Tatneft
	
	$37.62
	
	13.7%
	

	GlobalTrans
	
	$18.90
	
	11.2%
	

	LUKoil 
	
	$61.80
	
	9.4%
	

	Novatek
	
	$130.60
	
	9.3%
	

	Norilsk Nickel 
	
	$25.34
	
	7.1%
	

	Cherkizovo Group
	
	$19.25
	
	6.9%
	

	Uralkali 
	
	$39.16
	
	6.6%
	

	
	
	
	
	
	

	RTS
	
	1,866.3
	
	5.4%
	

	MICEX
	
	1,623.2
	
	-3.8%
	

	IOB GDR Index
	
	1,029.4
	
	4.2%
	

	MSCI EM Index
	
	1,144.7
	
	-0.6%
	

	
	
	
	
	
	

	Pharmstandard 
	
	$25.23
	
	-11.5%
	

	Surgutneftegaz 
	
	$9.35
	
	-11.8%
	

	Mechel
	
	$24.92
	
	-14.7%
	

	Highland Gold
	
	£160.25
	
	-14.9%
	

	CTC Media
	
	$19.40
	
	-17.2%
	

	X5 Retail Group
	
	$37.48
	
	-19.0%
	

	Novolipetsk 
	
	$37.81
	
	-20.7%
	

	Magnitogorsk 
	
	$11.15
	
	-21.0%
	

	O'Key Group
	
	$10.80
	
	-21.6%
	

	Petropavlovsk
	
	£832.50
	
	-27.2%
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