Halcyon Market Days






"It isn't so much that hard times are coming; 





The change observed is mostly soft times going"










Groucho Marx 

After a disastrous 3rd Qtr for equities, commodities and developing economy currencies, the 4th Qtr has started with a great deal more hope. The S&P 500 is up 11% from the start of the month and the MSCI World and EM indices are 7.5% and 6.3% higher respectively. The RTS and MICEX gained 10.5% and 6% respectively last week alone. There is considerable optimism that this rally can run much further as European leaders show greater determination to tackle the debt crisis and US economic indicators and corporate earnings, albeit slowing, have not fallen off a cliff.

In particular, there was an audible sigh of relief in global markets last week as EU leaders reacted quickly to Slovakia's rejection of the bail-out fund and aggressively maintained momentum towards a new deal to both prevent a Greek default and to provide a protection mechanism for the region's banks. The political divisiveness that the issue has provoked is clear from the fact that the EU leaders summit, originally scheduled for today, has been postponed until next Sunday to allow more time to construct a comprehensive deal.  

This week investors will again remain very sensitive to newsflow from Europe, the US macro data and 3rd Qtr numbers from the big Wall Street banks. Over the next several weeks the key events will be;

· Chinese September macro report October 18

· EU Leaders summit on October 23rd

· US Fed FOMC meeting on November 1 & 2

· G20 Summit on November 3 & 4

If the outcome of these events is favourable then the 4th Qtr rally has a good chance of sustainability to early December. Much beyond that, i.e. as investors worry about a repeat of all recent fears in the 1st Qtr, is in the real of wishful thinking. 

Also, if global market sentiment does remain bullish then Russian equities and the ruble can remain to the forefront of the performance table, as they were last week. Over the five days, the RTS closed 10.5% higher while the S&P 500 added 6.0% and the MSCI EM Index rose 5.8%. The ruble gained 3.8% against the dollar while The Korean won was the best Asian currency with a gain of 1.9%. 

Emerging market investors were quick to abandon Russia in early summer as fears grew for a Greek default and a possible return to recession in the US and EU. In particular, investors became very fearful of a repeat of the 2nd half '08 when oil collapsed and brought Russian assets with it. But, none of those disaster scenarios have materialized. As the world turns more optimistic, Russia has a strong balance sheet; corporate debt has a much safer structure than was the case in late 2008; the budget and economy are expected to a very favourable macro report for 2012;  and asset valuations are near a record discount to global peers. 

Last week this note showed a list of stocks ranked by the biggest price collapse from the May highs. Many of these have led this week's market rally. But there is still plenty of scope for price recovery in sectors such as steel, real estate and the banks (see updated list, using Friday's close) at the end of this note. If global market bullish sentiment does expand then we could see a repeat of the 1st Qtr market dynamic when those highly liquid stocks that are the subject of ETF buying, e.g. Gazprom, Rosneft, LUKoil and Sberbank in particular, again see strong volume supported gains. One exception is the food retailers. The sector has a question mark over valuations after last week's poor trading updates and will lag any further market rally until new revenue and margin parameters are clearer. I

A survey carried out by the Russian Public Opinion Research Center (VCIOM) in late September showed the Economic Situation Index (difference between sum total of positive and neutral estimates and negative ones) was rated 25 in September, down from 31 in August. The share of people thinking that everything with the national economy was fine dropped from 10% to 7% whereas the share of those thinking differently rose from 33% to 36%. 

United Russia's expected share of the Duma vote is holding up very well according to a survey carried out by the Public Opinion Foundation. It's survey showed United Russia on course for a 41% share of the December 4th vote. At this stage in 2007 the party's share of the opinion poll was at 40%. But the survey does show a big drop in support for the party in Moscow, St Petersburg and in some other major cities. The party's share in the capital is calculated at 29% and at 31% in St Petersburg.

Another strong week for global equity markets as investors responded to the encouraging news from Europe, the several better than expected economic reports and generally good corporate news. The S&P 500 came within less than 1.0% of a technical bear market only two weeks ago but has now rallied 11% since the start of the month. The favourable combination of global events also resulted in the MSCI World Index rising 5.4% for the five days and cut its year to date loss to 9.1%. 

Russian equities lived up to their high-beta billing last week with the best major market performance in the world, albeit because of the ruble-dollar effect. The dollar-denominated indices, the RTS and IOB GDR Index, received a double-boost as the ruble gained. Over the week, as the MSCI World Index gained 5.4% and the MSCI EM added 5.8%, the RTS closed 10.5% better and the IOB GDR Index finished the week with a gain of 10.1%. The ruble-based MICEX followed the global trend more closely with a five-day of 6.0%. The difference between the RTS and MICEX was accounted for by the 3.8% rise in the ruble relative to the dollar. 

Optimism that a policy response in Europe and the US can prevent both a solvency crisis and a return to global recession has so far not translated into new money flows for emerging market funds. In the week to Wednesday, investors took out $905 mln from funds in this asset class and while better than the $3.3 bln taken out the week earlier, it represents an eleventh straight week of redemptions. Russia funds saw a jump in redemptions from $73 mln the week earlier to $190 mln last week. That total rose to $220 mln when Russia's share of the larger regional and thematic EM funds is aggregated. 
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The price of crude rose with the general market enthusiasm and the weakness of the dollar this week. The one-month Brent contract added 6.0% to close at $112.23 p/bbl. WTI ended the week at $86.80 p/bbl.

The major news in the oil market this week is that several major performance indices, which are also widely used in reporting, are to cut the relevance of the WTI contract and upgrade the weighting and status of the Brent contract. About time. Reporting of the increasingly irrelevant WTI contract by news agencies as been a contributory factor in investor phobia about Russia.

The ruble was one of the bets performing currencies last week, rising 3.8% against the dollar and ending 1.3% against the euro. It closed Friday's MICEX session at 30.963 and 42.730 respectively. This was a general move observed in all commodity based currencies as the Australian dollar gained 5.9%, Norway's krone added 4.6% and the Canadian dollar finished the week up 2.9%. 

As optimism grew that the debt threat in the euro zone may be close to a resolution the euro gained lost ground. It rallied the most against the US dollar in two and a half years with a gain of 3.8% to close Friday at $1.388. 

Copper rose 4.1% to cut its year to date decline to 4.5%. Zinc also had a better week as traders talk is that the long bear market in the metal is ending. A survey carried out by Bloomberg showed that analysts and producers expect a median increase of 27% for zinc over the next twelve months.

The price of gold is also recovering as traders speculate that the recent price decline, the biggest in three years, will lead to further buying by investors fearful that debt issues and recession fears will come to the fore again in Q1 next year. The price of gold fell 11% in September and lost 20% from the record close of $1,923.7 per ounce on Sept 6th.  Last week gold rallied 2.9% to end Friday at $1,683.0 per ounce while silver climbed 3.8%.

Wheat rose in Chicago, heading for a first weekly climb in seven, on speculation demand for the grain to feed livestock will strengthen after corn prices rebounded. Corn fell 23% in September but is already up 8.2% in October, including a gain of 6.7% last week. Wheat is lagging with a gain of 2.5% for the past five days and only 2.3% for October to date. One reason for the lag is the expected return to previous high export volumes from Russia. President Medvedev said last week that the country's grain harvest may reach 95 million tons this year. That would allow for export volume of approximately 25 million tonnes after last year's suspension. 

Sugar was one of the best performing commodities, rising 11% for the week, as traders speculate that Thailand's floods will delay the harvest just as Brazil is ending its harvest season early. The two country's are the top two producers of sugar. 

This Week: Critical week to validate or kill optimism

Four concerns still need to be eased. Markets have started the 4th Qtr with strong gains in equities, commodities and developing economy currencies. Price gains have been supported with optimism that the euro zone debt crisis can be contained and hope that the world's major economies can avoid a sharper slowdown. This week is absolutely critical in determining whether that optimism is justified or misplaced. The former may lead to an extended markets rally through the full quarter while the latter risks a reversal of the gains already seen in October. There are four main questions that need to be answered this week. 

Euro zone debt. The first issue is the continuing efforts to contain the euro zone debt crisis and to prevent a contagion to the region's banking sector. The EU Leaders summit, which was scheduled for today, has been postponed until next Sunday (23rd) as France and Germany look to tie up a deal and avoid loose ends. The newsflow from Paris, Berlin and Brussels will again have a major impact on investor sentiment throughout this week.

US economic growth. The second issue is the trend in the US economy. This is a more active week in terms of indicators, starting today with the September industrial output and the Empire State manufacturing report. Several house market reports will be published and, on Thursday, the Leading Indicator the economy. Friday will be a quiet day for a change. The highlight of the week may be Fed Chairman Bernanke's speech to a Boston Fed conference on Tuesday where he may again provide some guidance on the Fed's thinking about additional economic stimuli. 

Wall Street banks outlook. The third issue is earnings and guidance from the big Wall Street banks and other US corporations. Citigroup starts a more active week with its numbers before the market opens today. Tuesday is the key day with Goldman Sachs and Bank of America scheduled to release reports along with Intel and Apple (the latter two after the market closes). American Express and Morgan Stanley will provide Wednesday's highlights and GE is the main report for Friday. 

China growth. The fourth issue for investors, especially for those in commodity sectors, is China. As concerns grow about a possible slowing of the economy this week's macro report - due Tuesday morning - covering September GDP, industrial production and retail sales will be keenly watched. 

Russia's September macro report. This is also a very important week for Russia's domestic case. Concerns have been growing that the economy is facing a slower pace of growth than expected as both corporations and consumers finally respond to the negative global trends and fears of a US/EU recession in 2012. A big test of whether the case for optimism is also valid or misplaced will come with the publication of the September macro report. Industrial production will be published early in the week and, usually two days later, the rest of the report will be available. In August, industrial production rose 6.2% YoY and retail sales gained 7.8% YoY. Last week's weaker than expected reports from the food retailers have, in particular, raised concerns that the macro picture deteriorated in September. 

More corporate updates. There are several corporate updates due this week, starting with 3rd Qtr operating results from Evraz today. M.Video will provide a 3rd Qtr update on Tuesday and will allow for a better picture as to whether the slowdown reported by the retailers last week is more widely based. Gold producer Petropavlovsk provides a Q3 trading update in Thursday, the same day at Barrick Gold issues its report. 

Politics: People are more gloomy about the future

People are more fearful of economic trend. One reason to be wary of the macro trend, i.e. apart form the retailers reports last week, is a survey carried out by the Russian Public Opinion Research Center (VCIOM) in late September. The survey showed the Economic Situation Index (difference between sum total of positive and neutral estimates and negative ones) was rated 25 in September, down from 31 in August. The share of people thinking that everything with the national economy was fine dropped from 10% to 7% whereas the share of those thinking differently rose from 33% to 36%. 

People expect another crisis. ROMIR sociologists conducted a similar opinion poll in September, asking people what they thought about the second wave of the crisis. A year ago, only 38% respondents had said that there was no way for Russia to avoid another wave of the crisis while, in September, the total was 53%. The share of optimists fell from 33% to 25%.

United Russia share holding up. Meantime, back at the hustings, United Russia's expected share of the Duma vote is holding up very well according to a survey carried out by the Public Opinion Foundation. It's survey showed United Russia on course for a 41% share of the December 4th vote. At this stage in 2007 the party's share of the opinion poll was at 40%. 

But low in Moscow. But the survey does show a big drop in support for the party in Moscow, St Petersburg and in some other major cities. The party's share in the capital is calculated at 29% and at 31% in St Petersburg. 

Russia's Facebook page. Russia's RIA Novosti media holding launched a Russia brand page on Facebook, in Russian and English, on October 11th. The link is http://www.facebook.com/pages/%D0%A0%D0%BE%D1%81%D1%81%D0%B8%D1%8F/254390511252858
Oil: WTI funeral procession finally starts

WTI decline finally acknowledged. The major news in the oil market this week is that several major performance indices, which are also widely used in reporting, are to cut the relevance of the WTI contract and upgrade the weighting and status of the Brent contract. About time. Reporting of the increasingly irrelevant WTI contract by news agencies as been a contributory factor in investor phobia about Russia. The changes in such indices as the Dow Jones Commodity Index and the Standard & Poor's Commodity Index will take effect from January 1. 

Oil rose with other risk assets. The price of crude rose with the general market enthusiasm and the weakness of the dollar this week. The one-month Brent contract added 6.0% to close at $112.23 p/bbl. WTI ended the week at $86.80 p/bbl.

Currency: Commodity currencies lead the gains

Ruble rallied against both dollar and euro. The ruble was one of the bets performing currencies last week, rising 3.8% against the dollar and ending 1.3% against the euro. It closed Friday's MICEX session at 30.963 and 42.730 respectively. This was a general move observed in all commodity based currencies as the Australian dollar gained 5.9%, Norway's krone added 4.6% and the Canadian dollar finished the week up 2.9%. 

Euro rallied against the dollar. As optimism grew that the debt threat in the euro zone may be close to a resolution the euro gained lost ground. It rallied the most against the US dollar in two and a half years with a gain of 3.8% to close Friday at $1.388. 

Risk aversion helped Asia's currencies. Asia's currencies also gained as risk aversion in asset selection eased. The Korean won strengthened 1.9% while other regional currencies (ex the yuan) gained between 0.5% and 1.0%. 

Trading Last Week: Russia

Russian equities led the global markets rally. Russian equities lived up to their high-beta billing last week with the best major market performance in the world, albeit because of the ruble-dollar effect. The dollar-denominated indices, the RTS and IOB GDR Index, received a double-boost as the ruble gained. Over the week, as the MSCI World Index gained 5.4% and the MSCI EM added 5.8%, the RTS closed 10.5% better and the IOB GDR Index finished the week with a gain of 10.1%. The ruble-based MICEX followed the global trend more closely with a five-day of 6.0%. The difference between the RTS and MICEX was accounted for by the 3.8% rise in the ruble relative to the dollar. 

Steel and Sberbank led the blue chips. Steel names and the banks dominated the performance table with Evraz topping the list with a gain of 26%. Mechel, despite poor numbers, closed 19% higher and just below Magnitogorsk's 20% gain. Sberbank led the banks with a five day gain of 21%. Yandex benefited from the rally of Tech stock on NASDAQ and added 22%. Less liquid but well placed 2nd tier names also rose strongly, albeit more a squeeze than big volume buying. Eurasia drilling is one of those, rising 25%. 

Trading caution from the food retailers. The food retailers and transport sector stocks feature at the other end of last week's performance table. X Five props the list, losing 17% after it released a disappointing 3rd Qtr trading update. Transcontainer is next with a five day loss of 12.5% and it was one of the few stocks to end Friday with a loss.

Note: The full list of best and worst ADR/GDRs for last week is at the end of this note.

Trading Last Week: International

Euro optimism, US economics and corporate actins helped markets rise. Another strong week for global equity markets as investors responded to the encouraging news from Europe, the several better than expected economic reports and generally good corporate news. In particular, the better US retail sales update helped push the S&P 500 Index up 1.7% on Friday while the bid speculation around Yahoo and very good 3rd Qtr numbers from Google resulted in a gain of 6.0% for the week. The Tech sector news pushed the NASDAQ index up 7.7%. The S&P 500 came within less than 1.0% of a technical bear market only two weeks ago but has now rallied 11% since the start of the month. The favourable combination of global events also resulted in the MSCI World Index rising 5.4% for the five days and cut its year to date loss to 9.1%. 

France and Germany led EU markets. Europe's bourses were more cautious even as the encouraging political news helped other global markets to rally strongly. The FTSE E300 Index rose by 2.9% for the five days, albeit both the German DAX and the French CAC ended up by more than 5% each. In Asia, the MSCI Asia-Pacific Index gained 3.4% and that was the best weekly gain since late March. Investors in the region also speculate that China is providing support for its equity market. The Shanghai A Index is off 12% this year and the B index down 18%. Asia's bourses had already close before the strong close in Europe or the US markets. 

Emerging markets tagged along. Emerging markets had their best weekly gain for more than two years as the MSCI EM Index rose 5.8% to cut the year to date loss to 18.3%. The Shanghai Composite Index rose 3.1%, India's Sensex added 4.9% and Brazil's Bovespa, which benefited from the overlap with the strengthening US markets, added 7.4%.  

Commodities: Prices respond to rising demand and falling dollar 

Favourable combination of factors. The price of commodities rose last week with as the three main influences turned positive. 

· general optimism that the EU/Fed policy response can avoid a recession in developed economies alleviated fears that the demand for commodities would fall sharply in 2012. 

· the dollar weakened against the euro as EU politicians showed greater determination to resolve the debt crisis

· traders speculated that the price decline in September is already resulting in some inventory building by China and other big importers

Zinc looks set for  rally. Copper rose 4.1% to cut its year to date decline to 4.5%. Zinc also had a better week as traders talk is that the long bear market in the metal is ending. A survey carried out by Bloomberg showed that analysts and producers expect a median increase of 27% for zinc over the next twelve months. The price of zinc is off 58% since its record high in 2006. The Australian Bureau of Agricultural and Resource Economics and Sciences, the state  forecaster, expects steel demand to rise 7% in 2012 and that to increase demand for zinc.  China’s zinc demand may reach 6.6 mln tons in 2015, compared with 4.75 million in 2010, according to Beijing Antaike Information Development Co., a state-backed research group.

Gold may also rise from September lows. The price of gold is also recovering as traders speculate that the recent price decline, the biggest in three years, will lead to further buying by investors fearful that debt issues and recession fears will come to the fore again in Q1 next year. The price of gold fell 11% in September and lost 20% from the record close of $1,923.7 per ounce on Sept 6th.  Last week gold rallied 2.9% to end Friday at $1,683.0 per ounce while silver climbed 3.8%, including a gain of 1.6% on Friday. 

Soft commodities also rose. Agriculture commodities also gained last week as the dollar declined and traders speculate that the September price weakness will lead to higher volume buying from importers. 

Russia's grain harvest is back at highs. Wheat rose in Chicago, heading for a first weekly climb in seven, on speculation demand for the grain to feed livestock will strengthen after corn prices rebounded. Corn fell 23% in September but is already up 8.2% in October, including a gain of 6.7% last week. Wheat is lagging with a gain of 2.5% for the past five days and only 2.3% for October to date. One reason for the lag is the expected return to previous high export volumes from Russia. President Medvedev said last week that the country's grain harvest may reach 95 million tons this year. That would allow for export volume of approximately 25 million tonnes after last year's suspension. 

Sugar was sweetest. Sugar was one of the best performing commodities, rising 11% for the week, as traders speculate that Thailand's floods will delay the harvest just as Brazil is ending its harvest season early. The two country's are the top two producers of sugar. 

Weekly Equity Fund Flows: Political rhetoric fails to impress

Optimism that a policy response in Europe and the US can prevent both a solvency crisis and a return to global recession has so far not translated into new money flows for emerging market funds. In the week to Wednesday, investors took out $905 mln from funds in this asset class and while better than the $3.3 bln taken out the week earlier, it represents an eleventh straight week of redemptions. Russia funds saw a jump in redemptions from $73 mln the week earlier to $190 mln last week. That total rose to $220 mln when Russia's share of the larger regional and thematic EM funds is aggregated. 

Eleven straight weeks of EM outflows. The weekly funds flow report from EPFR Global showed that a total of $905 mln was redeemed from EM funds last week. Within that total, investors have, however, continued to switch money from country specific funds into the relative safety of EM Balanced. Funds in this category report positive flows of $225 mln for the week to Wednesday. LatAm funds were worst hit with a total outflow of $410 mln or 1.05% of AUM. EMEA funds were not far behind with an outflow of $304 mln representing 1.0% of AUM. Asia funds lost $346 mln or a more modest 0.17% of AUM. 

Not yet impressed with political rhetoric. Fund investors have remained cautious despite the strong rally in global markets, and in emerging markets in particular, following the positive comments from the ECB, the EU leaders and the US Fed that they remain committed to finding a solution to the debt crisis and to halting the slowdown in the global economy. Fund investors are not willing to invest based on hope - they clearly want to see the actual mechanisms put in place. In aggregate, EM Funds that report their flows on a weekly basis have now lost $17.7 bln since the start of the 2nd half year and that follows a total outflow of $6.6 bln in the 1st half.

Russia drain continues. Russia country funds reported a redemption of $190 mln (-1.8% of AUM) for the week but that is raised to $220 mln (-0.5% of AUM) when the Russia allocations within EM an other regional/thematic funds are taken into account. That is the fourteenth straight week of redemptions from Russia funds and brings the total aggregate redemptions for 2011 to $1.47 bln (-3.2%). 42% of last week's redemptions were via ETFs.

Only China escaped last week. Amongst the other big EM country funds, China funds were almost flat for the week, Brazil funds lost $216 mln (-1.3% of AUM), India funds lost $98 mln (-0.45% of AUM) and Korea funds reported redemptions of $38 mln or 0.6% of AUM in this category. Amongst the EMEA funds, Turkey lost a modest $14 mln or 0.8% of AUM.

	ADR/GDR Leaders & Laggards Last Week*

	
	
	
	

	
	     Price*
	Last Week
	Year to Date*

	
	       $ p/s
	     %
	      %

	
	
	
	

	Evraz
	$18.75
	26.0%
	-47.7%

	Eurasia Drilling
	$22.55
	25.3%
	-30.6%

	Yandex**
	$24.17
	21.9%
	-3.3%

	Sberbank***
	$2.55
	20.6%
	-25.3%

	Sistema
	$17.40
	20.0%
	-30.2%

	Magnitogorsk
	$6.35
	19.8%
	-55.0%

	Mechel
	$11.89
	19.0%
	-59.3%

	TMK 
	$11.05
	18.2%
	-46.5%

	Hydraulic Machines**
	$4.70
	18.1%
	-41.8%

	CTC Media
	$11.81
	16.8%
	-49.6%

	AFI Development
	$0.49
	12.8%
	-57.5%

	Novolipetsk 
	$26.60
	12.4%
	-44.2%

	Gazprom 
	$10.55
	12.4%
	-23.6%

	Petropavlovsk
	£680.50
	12.1%
	-40.5%

	IRC (HK$)
	$1.19
	11.2%
	-16.2%

	
	
	
	

	RTS
	1,449.3
	10.5%
	-18.1%

	MICEX
	1,431.9
	6.0%
	-15.2%

	IOB GDR Index
	822.1
	10.1%
	-16.8%

	MSCI EM Index
	935.5
	5.8%
	-18.7%

	MSCI World Index
	1,186.4
	5.4%
	-9.1%

	S&P 500
	1,224.6
	6.0%
	-2.6%

	Copper, $ p/lb
	$340.85
	4.1%
	-23.4%

	Brent, Fwd, $ p/bbl
	$112.23
	6.0%
	18.4%

	Rub/US$
	$30.963
	3.8%
	-1.4%

	US$/Eur
	$1.388
	-3.8%
	-3.7%

	
	
	
	

	LSR Group
	$3.50
	2.9%
	-62.0%

	RusAl (HK$)
	$7.06
	2.6%
	-40.8%

	Ros Agro**
	$8.00
	2.6%
	-46.7%

	Cherkizovo Group
	$12.25
	2.3%
	-32.0%

	Chelyabinsk Zinc
	$2.72
	1.9%
	-37.9%

	Global Ports**
	$14.80
	1.0%
	-1.3%

	O'Key Group
	$5.64
	0.5%
	-59.0%

	Phos Agro**
	$11.55
	0.4%
	-17.5%

	Federal Grid 
	$3.09
	0.0%
	

	Integra
	$1.02
	0.0%
	-71.3%

	Pharmstandard 
	$18.25
	-3.3%
	-36.0%

	PIK Group
	$2.75
	-4.8%
	-32.1%

	Magnit 
	$19.30
	-5.1%
	-34.1%

	Transcontainer
	$7.44
	-12.5%
	-21.7%

	X5 Retail Group
	$22.27
	-17.4%
	-51.8%

	
	
	
	

	Source: Bloomberg
	
	
	

	
	
	
	

	* as at close October 14th
	
	

	** YTD is from IPO issue price
	
	

	*** Sberbank is based on RTS share listing 
	


	ADR/GDRs - Biggest Price Fall From 12-Month High

	
	
	
	
	

	Ticker
	Stock
	  Price*
	High Closing**
	Difference***

	
	
	    $ p/s
	     $ p/s
	       %

	
	
	
	
	

	INTE.LI
	Integra
	$1.02
	$3.80
	-73.2%

	AFID LI
	AFI Development
	$0.49
	$1.46
	-66.8%

	LSRG LI
	LSR Group
	$3.50
	$10.25
	-65.9%

	MTL us
	Mechel
	$11.89
	$34.74
	-65.8%

	OKEY LI
	O'Key Group
	$5.64
	$15.00
	-62.4%

	MMK LI
	Magnitogorsk 
	$6.35
	$16.61
	-61.8%

	FEES LI
	Federal Grid 
	$3.09
	$7.50
	-58.8%

	EVR.li
	Evraz
	$18.75
	$42.75
	-56.1%

	FIVE.li
	X5 Retail Group
	$22.27
	$48.00
	-53.6%

	1029:HK
	IRC (HK$)
	$1.19
	$2.52
	-52.8%

	TMKS LI
	TMK 
	$11.05
	$23.00
	-52.0%

	CTCM us
	CTC Media
	$11.81
	$24.37
	-51.5%

	CHZN LI
	Chelyabinsk Zinc
	$2.72
	$5.60
	-51.4%

	NMOS LI
	Nomos Bank
	$10.00
	$20.52
	-51.3%

	AGRO LI
	Ros Agro
	$8.00
	$16.27
	-50.8%

	
	
	
	
	

	
	
	
	
	

	486 HK
	RusAl (HK$)
	$7.06
	$14.10
	-49.9%

	NLMK LI
	Novolipetsk 
	$26.60
	$51.30
	-48.1%

	SSA.li
	Sistema
	$17.40
	$31.91
	-45.5%

	ETLN
	Etalon Group
	$4.19
	$7.65
	-45.2%

	PIK LI
	PIK Group
	$2.75
	$5.00
	-45.0%

	ATAD LI
	Tatneft 
	$26.96
	$49.00
	-45.0%

	HMSG LI
	Hydraulic Machines
	$4.70
	$8.45
	-44.4%

	CHE li
	Cherkizovo Group
	$12.25
	$22.00
	-44.3%

	VTBR LI
	VTB
	$4.31
	$7.54
	-42.8%

	YNDX US
	Yandex
	$24.17
	$42.01
	-42.5%

	POG LN
	Petropavlovsk
	£680.50
	£1,177.00
	-42.2%

	TRCN
	Transcontainer
	$7.44
	$12.75
	-41.6%

	OGZD.li
	Gazprom 
	$10.55
	$17.75
	-40.6%

	MGNT LI
	Magnit 
	$19.30
	$32.41
	-40.5%

	MBT us
	MTS
	$14.37
	$23.51
	-38.9%

	VIP us
	Vimpelcom
	$10.16
	$16.38
	-38.0%

	NCSP LI
	Novorossiisk Seaport
	$7.34
	$11.68
	-37.2%

	SVST LI
	Severstal 
	$12.78
	$20.30
	-37.0%

	HYDR LI
	Rus Hydro 
	$3.67
	$5.74
	-36.0%

	EDCL LI
	Eurasia Drilling
	$22.55
	$35.08
	-35.7%

	SBER RU
	Sberbank****
	$2.55
	$3.88
	-34.4%

	SGGD LI
	Surgutneftegaz 
	$8.25
	$12.55
	-34.3%

	GAZ.LI
	GazpromNeft
	$18.70
	$28.15
	-33.6%

	ROSN LI
	Rosneft 
	$6.48
	$9.72
	-33.4%

	
	
	
	
	

	
	
	
	
	

	GLTR LI
	GlobalTrans
	$14.00
	$20.77
	-32.6%

	MAIL.LI
	Mail.Ru
	$31.20
	$45.00
	-30.7%

	PMTL.li
	Polymetal
	$15.60
	$22.49
	-30.6%

	LKOD LI
	LUKoil
	$55.00
	$76.25
	-27.9%

	GLPR LI
	Global Ports
	$14.80
	$20.49
	-27.8%

	MNOD LI
	Norilsk Nickel 
	$21.51
	$28.36
	-24.2%

	PLZL LI
	Polyus
	$30.00
	$39.01
	-23.1%

	NVTK.li
	Novatek 
	$127.30
	$164.00
	-22.4%

	RUS LN
	Raven Russia
	£0.55
	£0.71
	-21.9%

	PHOR.LI
	Phos Agro
	$11.55
	$14.75
	-21.7%

	PHST LI
	Pharmstandard 
	$18.25
	$23.15
	-21.2%

	URKA LI
	Uralkali 
	$40.00
	$50.55
	-20.9%

	Hgm ln
	Highland Gold
	£184.25
	£216.66
	-15.0%

	
	
	
	
	

	Source: Bloomberg
	
	
	

	
	
	
	
	

	* current price is at close October 14th
	
	

	** highest closing price in 2011
	
	
	

	*** between current and highest 2011 closing
	
	

	**** Sberbank is based on RTS listing 
	
	


